
Previous: 7,914.2 PSEi change: -0.76%

High: 7,942.0 Best: SCC +2.23%

Low: 7,854.4 2nd best: TEL +1.72%

Close: 7,854.4 2nd worst: ICT -3.46%

Val. traded (mn): 4,363.9 Worst: JGS -4.47%

Tenor Change Yield Tenor Change Yield

3 months -0.0280 3.3750 5 years -0.1420 4.1590

6 months -0.0120 3.6030 7 years -0.1480 4.3030

1 year -0.0940 3.7190 10 years -0.1350 4.3720

2 years -0.0670 3.8570 20 years -0.0920 4.7000

3 years -0.0990 3.9600 30 years -0.0900 4.6960

4 years -0.1240 4.0630

Previous Close Previous Close

PHP/USD 52.040 51.880 EUR/USD 1.1200 1.1200

Tenor Change Yield Tenor Change Yield

3 months -0.0180 1.9684 5 years -0.0865 1.4927

6 months -0.0156 1.9292 10 years -0.0993 1.6454

2 years -0.0629 1.5837 30 years -0.1261 2.1325

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities, along with the US dollar fell, while US Treasury yields continued to drop as investors flock to safer haven assets brought about by more

escalation on the ongoing US-China trade war.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local fixed income yields further declined and the Peso strengthened against the US Dollar following the central bank's rate cut and dovish signals from the

BSP. Local equities ended lower as the market continued to digest the lower-than-expected GDP print. 

 The Philippine Peso strengthened versus the greenback on signals of another 
policy rate cut and possible reserve requirement ratio cut by the BSP. These 
moves are seen to support the growth in GDP through encouraged spending. 
The USD/PHP pair closed at 51.880 (-0.31% DoD). 

 Local fixed income yields continued to declined on average led by the belly of 
the curve. Investors picked up the higher yields after the central bank's rate cut 
(as expected), and the amid dovish signals from BSP Governor Diokno who still 
sees a chance of another 25-bp policy rate cut and another 100-bp RRR cut 
within 2019.  On average yields fell 9.37 bps DoD, led by the belly which dropped 
12.83 bps. 

 Local equities fell last Friday as the market continued to digest the release of the 
2Q19 GDP which was weaker than expectations. The biggest loser was 
Gokongwei-led company JG Summit Holdings, Inc. (PSE Ticker: JGS). Last 
Friday, it was announced that  the company, along Filinvest Development Corp., 
would assume operations of Clark International Airport this August 16.  The PSEi 
closed at 7,854.39 (-0.76% DoD).  

 S&P Global Ratings (S&P) sees loan growth of Philippine banks at double digits 
this year given the current stable trend likely to persist for the majority of Asia 
Pacific regions. S&P noted that earnings and capital are generally supporitve of 
ratings at current levels.   

 Robinsons Land Corporation (PSE Ticker: RLC) posted net income for 2Q19 
at Php2.17 billion, a 21.9% increase year-on-year. The increase was driven by the 
performance of its commercial centers business after opening four new shopping 
malls. RLC's revenues rose 18.8% YoY to Php8 billion on the back of increased 
revenues from real estate operations which reached Php7.45 billion (+19.4% 
YoY) and hotel operations which amounted to Php55.87 million (+11.3% YoY). 
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities fell on risk-off sentiment as investors consider the possibility that  the 
US-China trade dispute may be a multi-year conflict, with no signs of resolution in 
sight as of yet. The DJIA closed at 25,897.71 (-1.48% DoD) while the S&P 500 
ended at 2,883.09 (-1.22% DoD). 

 Asian equities continued to fall as Hong Kong protests, along with US-China trade 
tensions continue to weigh down market sentiment on emerging markets. The 
MSCI APxJ closed at 489.07 (-0.26% DoD). 

 European equities fell on worries over global trade tensions. Last Sunday, John 
Bolton, Trump's national security advisor, arrived in London where he is expected 
to encourage Britain to be more firm in its stance on Huawei. The MSCI Europe 
closed at 124.73 (-0.31% DoD). 

 US Treasury yields dropped as well as concerns over US-China trade war 
continue to spook investors. In addition, the ongoing Hong Kong protests continue 
to weigh down investor confidence thereby leading to the move to safer haven 
assets. On average, yields fell by 6.81 bps, while the 10Y fell 9.93 bps to 1.6454. 

 The US Dollar declined as investors remained cautious amid concerns of tensions 
between the US and its major trading partners. The DXY index closed at 97.3800 
(-0.11% DoD). 


